Name:_____________________________

Exploring Mercantilism Activity
Your group will consist of the following members:

1 Monarch: A King or Queen. The person who heads the monarchy - a form of government in which a nation is ruled or controlled by an individual who typically inherits the throne by birth and occasionally rules for life.
1 Company: A form of business organization with the aim of making money (profit)
1 Colonist: A person who settles or colonizes an area – one who lives in (inhabits) or is a member of a colony

3 Members of the Canadian First Nations: A term that collectively refers to various Indigenous peoples within Canada who are neither identified as Inuit nor Métis. The First Nations people are of many different ethnic groups which have distinct cultures, languages, societal structures, territories, histories and distinct relationships with Canada.

Directions: 

1. Once your group has divided itself into the above roles, you will be asked to approach the teacher for your materials.

2. Once you receive your materials you will follow the procedure below:

a. First, have the Monarch “read” and sign the Royal Charter giving legal authority to the Company to operate in the area known as Ruperts Land along with a formal request for (3, 6, 11) cut-out, coloured, stamped beaver felt hats.

b. Once they receive the Royal Charter, the Company will colour the company building on the attached sheet and then pass it on to the Colonists along with a request for cut-out, coloured beavers they received. 

c. The Colonists will then request a certain number of beavers (3, 6, 11) from the First Nations who will then cut out that number of beavers and then pass them back to the Colonists
d. The Colonists will pay the First Nations $1.00 for the beavers, and then will colour in the tail of the beavers. When finished, they will pass the cut-out and coloured beaver to the Company.

e. The Company will pay the Colonists $10.00 and then mark the beavers with their trade stamp and write the words “Felt Hat” on the stomach of each beaver. When finished, the Company will pass the cut-out, coloured, and stamped beaver felt hats to the Monarch.

f. The monarch will pay the Company $20.00 and then pass the Company a request for cycle 2’s # of cut-out, coloured, stamped beaver felt hats, and the requests will follow the same procedure as above from (c) – (f).

g. After following the cycle from (c) – (f) the second time, the number of requested cut-out, coloured, stamped beaver felt hats will increase to 11. 

Cycle 1 = monarch requests 3 cut-out, coloured, stamped beaver felt hats

Cycle 2 = monarch requests 6 cut-out, coloured, stamped beaver felt hats

Cycle 3 = monarch requests 11 cut-out, coloured, stamped beaver felt hats
h. Once the monarch has received 20 cut-out, coloured, stamped beaver felt hats they are finished.
The first group to reach 20 cut -out, coloured, stamped beaver felt hats wins the game
3. Once the game is over, each member of your team must complete the attached questions (
Name:_______________________

Exploring Mercantilism
Activity, Source, and Textbook Responses
Use your experience from the activity, the attached resources, your textbook, and most importantly your head to answer the following questions

1. What role did you play in the activity?
2. Comment on the ratio between the amount of work you had to complete in this activity compared to the amount of money you were given. Do you think this was fair? What does this expose about mercantilism?
3. Complete the following chart which resembles the one you’ll find on page 129 in your textbook using the roles and responsibilities of today’s activity. Be sure to fill in all of the blanks with the appropriate answers. 












4. From the perspective of the role you played, what do you believe were the benefits of the mercantile system? 
a. What were or would be some of the negative aspects?
5. Explain the significance of the charter signed by King Charles II to the future of the HBC? When was it signed and why was it important to the future development of Canada?
6. In what ways did Monarchs control their colonies trade?

a. )

b. )

c. )

7. Explain the British government’s philosophy of “salutary neglect.”
ORGANIZED TRADE (PG 129):
	What does mercantilism mean?



	What did the colonies provide under mercantilism?



	How did a European monarch measure his/her prestige?



	Why did many Indigenous peoples initially welcome the trade with European monarchs? 



	Copy the diagram on page 129 into the space provided.



	Speculate on how an individual could earn the right to be the “company” on the diagram you just copied down.  (Answer is implied in your textbook – you are smart enough to think of the answer on your own!)



	Identify When, Where and Who was involved in the following monopolies:

	a.  Dutch East India Company



	b.  Company of 100 Associates



	c.  Hudson’s Bay Company




The Royal Charter of the Company of Adventurers of England,

Trading into Hudson's Bay

CHARLES THE SECOND, King of England, Scotland, France, and Ireland, Defender of the Faith, &c. To ALL to whom these Presents shall come, greeting:

WHEREAS Our dear and entirely beloved Cousin, Prince Rupert, Count Palatine of the Rhine, Duke of Bavaria and Cumberland, &c. Christopher, Duke of Albemarle, William, Earl of Craven, Henry, Lord Arlington, Anthony, Lord Ashley, Sir John Robinson, and Sir Robert Vyner, Knights and Baronets, Sir Peter Colleton, Baronet, Sir Edward Hungerford, Knight of the Bath, Sir Paul Neele, Knight, Sir John Griffith and Sir Philip Carteret, Knights, James Hayes, John Kirke, Francis Millington, William Prettyman, John Fenn, Esquires, and John Portman, Citizen and Goldsmith of London, have, at their own great Cost and Charges, undertaken an Expedition for Hudson's Bay in the North-west Part of America, for the Discovery of a new Passage into the South Sea, and for the finding some Trade for Furs, Minerals, and other considerable Commodities, and by such their Undertaking, have already made such Discoveries as do encourage them to proceed further in Pursuance of their said Design, by means whereof there may probably arise very great Advantage to Us and Our Kingdom.

WE DO make ordain, constitute, establish, confirm, and declare, by these Presents, and that by the same Name of Governor and Company of Adventurers of England, trading into Hudson's Bay, they shall have perpetual Succession, and that they and their Successors, by the name of the Governor and Company of Adventurers of England, trading into Hudson's Bay, be, and at all Times hereafter shall be, personable and capable in Law to have, purchase, receive, possess, enjoy and retain, Lands, Rents, Privileges, Liberties, Jurisdictions, Franchises, and Hereditaments, of what Kind, Nature or Quality soever they be, to them and their Successors; and also to give, grant, demise, alien, assign and dispose Lands, Tenements and Hereditaments, and to do and execute all and singular other Things by the same Name that to them shall or may appertain to do. And that they, and their Successors, by the Name of The Governor and Company of Adventurers of England, trading into Hudson's Bay, may plead, and be impleaded, answer, and be answered, defend, and be defended, in whatsoever Courts and Places, before whatsoever Judges and Justices, and other Persons and Officers, in all and singular Actions, Pleas, Suits, Quarrels, Causes and Demands, whatsoever, of whatsoever Kind, Nature or Sort, in such Manner and Form as any other. Our Liege People of this Our Realm of England, being Persons able and capable in Law, may, or can have, purchase, receive, possess, enjoy, retain, give, grant, demise, alien, assign, dispose, plead, defend, and be defended, do, permit, and execute. And that the said Governor and Company of Adventurers of England, trading into Hudson's Bay, and their Successors, may have a Common Seal to serve for all the Causes and Businesses of them and their Successors, and that it shall and may be lawful to the said Governor and Company, and their Successors, the same Seal, from time to time, at their Will and Pleasure, to break, change, and to make anew, or alter, as to them shall seem expedient.

AND, WE DO hereby streightly charge and command all and singular, our Admirals, Vice-Admirals, Justices, Mayors, Sheriffs, Constables, Bailiffs, and all and singular other our Officers, Ministers, Liege Men and Subjects whatsoever, to be aiding, favouring, helping and assisting, to the said Governor and Company, and to their Successors, and to their Deputies, Officers, Factors, Servants, Assigns and Ministers, and every of them, in executing and enjoying the Premisses, as well on Land as on Sea, from time to time, when any of you shall thereunto be required;

ANY STATUTE, Act, Ordinance, Proviso, Proclamation, or Restraint heretofore had, made, set forth, ordained, or provided, or any other Matter, Cause or Thing whatsoever to the contrary in any wise notwithstanding,

IN WITNESS WHEREOF, we have caused these Our Letters to be made Patent;

WITNESS OURSELF at Westminster, the Second Day of May, in the Two and Twentieth Year of Our Reign.

By Writ of Privy Seal,
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Definitions

International Trade: The exchange of raw materials, goods, and services among distant groups of people
Mercantilism: A Eurocentric economic policy whereby European Monarchs increased their wealth through international trade.

Monopoly: Occurred in the past when a monarch granted one individual or a single company the sole right to gather and trade in a particular good; Today, monopolies exist when a business has no competition in a market, such as when a product or service is controlled by one country.

Source 1: Mercantilism

Mercantilism was a popular economic philosophy in the 17th and 18th centuries. In this system, the British colonies were money makers for the mother country. The British put restrictions on how their colonies spent their money so that they could control their economies. They put limits on what goods the colonies could produce, whose ships they could use, and most importantly, with whom they could trade. The British even put taxes called duties on imported goods to discourage this practice. This pushed the colonists to buy only British goods, instead of goods from other European countries.
The distance from Britain and the size of the British Empire was an advantage for the colonies. It was expensive to send British troops to the colonies. For many years, the British government’s philosophy was one of “salutary neglect.” This meant that they would pass laws to regulate trade in the colonies, but they did not do much to enforce them. The British knew that the colonies were benefiting from goods from the Dutch, French, and Spanish, however. Eventually, in 1763, they began to enforce many of the trade restrictions and even passed new ones.

The Navigation Acts and the Sugar Act were two of the laws enacted to restrict colonial trade. Acts like these led to rebellion and corruption in the colonies. Colonists, particularly in New England, rebelled against these acts by illegally smuggling goods in and out of the colonies. Ships from the colonies often loaded their holds with illegal goods from the French, Dutch, and Spanish West Indies. The smugglers would pay bribes to British customs officials who were hired to regulate trade in the colonies. These officials also made a modest salary from the British, so they were benefitting from all sides. The American juries that tried smugglers, in times when they were actually caught, rarely found them guilty. Because they were gaining so much power, smugglers increased their secret trade to almost every port in the colonies. 

Source 2: A Brief History of the HBC (Hudson’s Bay Company)
In 1670, the French had a monopoly on the Canadian fur trade. However, two French traders, Pierre-Esprit Radisson and Médard des Groseilliers, learned from the Cree that the best fur country was north and west of Lake Superior near which they correctly guessed was Hudson Bay. Radisson and Groseilliers sought French backing for a plan to set up a trading post on the Bay to reduce the cost of moving furs overland, but their appeal was denied.

Later, the two approached a group of businessmen in Boston, Massachusetts to help finance their explorations. The Bostonians agreed on the plan's merits, and brought the two to England to elicit financing. In 1668, the English commissioned two ships to explore possible trade into Hudson Bay; only one would make its way across the Atlantic.

After successful operations over the winters of 1668 and 1669 “The Governor and Company of Adventurers of England Trading into Hudson's Bay” was incorporated on May 2, 1670, with a royal charter from King Charles II. The charter granted the company a monopoly over the Indian Trade, especially the fur trade, in the region watered by all rivers and streams flowing into Hudson Bay in northern Canada. The area was called Rupert's Land after Prince Rupert, the first director of the company and a first cousin of King Charles. This region constituted 3.9 million km² in the drainage basin of Hudson Bay, comprising over 1/3 the area of modern day Canada and stretching into the north central United States. 
Who gave a portion of their profits to the ________________ who used the money to increase their _________





Who grants legal authority through a    __________________ to.....





Sent their acquired goods to...





Operated a business in...





Who traded _____________ pelts and other animal skins to...





Who traded guns, blankets, and other European technology with...








